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Buy Low: Top 5 Growth Stocks, On Sale 

In 5 years, you’ll probably wish you bought a few shares of 

these attractive growth stocks. Granted, many of our readers 

are focused on dividend stocks; however, we believe in the 

importance of diversifying some of your investment dollars 

across a variety of investment styles, particularly when they 

present attractive opportunities. All of the stocks on our l

 ist have enormous long-term price appreciation 

potential. We’re not suggesting anyone bet the farm on 

growth stocks, but adding a few attractive ones to your 

portfolio is worth considering. Without further ado, here is the 

list…  

GrubHub (GRUB), Yield: 0.0% 

Grubhub (GRUB) is a third-party food delivery service, where 

orders are placed online, and then the food (from your choice of many different restaurants) is 

delivered to your home, office, or where ever else you want it. To many grown-ups, this service 

may sound like a ridiculous idea that will never go anywhere. But millions of millennials believe 

this is a fantastic service that 

provides convenience and saves 

time. What's more, Grubhub is 

growing like wildfire, and there is 

an enormous amount of room for 

Grubhub to keep growing. Plus, for 

those of you who are "dip-buyers," 

GRUB has been caught up in the 

recent massive growth sell-off, and 

the shares have recently fallen 

from around $150 to under $80.  

Nonetheless, here is a look at 

GrubHub’s recent EPS and 

expectation beating revenue growth: 

Top 5 Growth Stocks: 

• GrubHub (GRUB) 

• NVIDIA (NVDA) 

• ServiceNow (NOW) 

• Shopify (SHOP) 

• Square (SQ) 
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 And despite the recent sell-off, 

Wall Street analyst still like the 

stock, and have an aggregate 

price target of over $118, giving 

the shares more than 56% upside 

versus their current price. For 

example, here is the recent 

thesis from a December 10th 

research note from the analysts 

at Cowen: 

“GrubHub is the leader in the 

large and growing US online 

food delivery space. We see the 

company in pole position 

relative to competitors UberEats, 

Amazon, and others. 

Additionally, we see GRUB's 

expanding Delivery business 

allowing it to grow revenues 

ahead of Gross Food Sales. Finally, we see GRUB participating in a favorable industry dynamic 

where rising restaurant supply drives incremental demand and ultimately more transactions. 

Rate Outperform.” 

We liked GrubHub shares last summer before the big share price rise and subsequent fall (read 

our previous report here), and we still like this powerful growth stock now. If you can handle 

more price volatility with a portion of your investment portfolio, GrubHub shares have huge 

long-term price appreciation potential. Now is a good time to consider picking up a few shares, 

in our view. 

NVIDIA (NVDA), Yield: 0.45% 

Many investors know Nvidia because it is the powerful leader in graphics processing units (GPUs) 

for the video game industry. But what they don’t realize is that Nvidia is growing at an 

astounding rate in the data center space as the company’s GPU chips are extraordinarily 

valuable with regards to artificial intelligence data in the cloud (data centers). There continues 

to be huge growth opportunities for Nvidia in data centers, but when that growth eventually 

slows (years down the road) the next wave of growth will be for data processing in smart 

autonomous vehicles. Currently over 70 auto manufacturers around the world are working with 

Nvidia, and eventually there will likely be Nvidia chips in just about every new car sold. And 

what makes Nvidia shares so attractive right now is that they’ve sold-off so hard for a couple 

“non-reasons” (i.e. everything “growth” has been selling off, and because a small amount of 

Nvidia chips were being used in the crypto currency mining space, and everything even 

remotely related to cryptocurrency has recent sold off extremely hard). 

http://www.blueharbinger.com/members-weekly-dashboard/DayofWeek/2018/6/30/want-in-on-the-next-big-thing-consider-this
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Nvidia’s stock price is volatile, 

but the business continues to 

grow at a rapid pace, the 

valuation (on a price-to-sales 

basis, in particular) has come 

down to a more reasonable 

level, and this company has 

enormous long-term growth 

potential. You can read our 

previous Nvidia write-up here. 

And for reference, the average 

Wall Street analyst believes the 

shares have over 65% upside, as 

shown in the following chart. 

 

  

ServiceNow (NOW), Yield 0.0% 

The earnings power and long-term growth potential of ServiceNow is so respected, that it sold-

off very little compared the other powerful growers during this latest market wide sell-off in 

recent months (but it still sold off, and it’s still an extremely attractive business). 

If you don’t know, ServiceNow is provider of enterprise cloud computing solutions. The company 

uses its service-oriented workflow platform to provide out-of-the-box apps, alongside custom 

development tools, to manage and automate internal processes such as customer support, 

human resources, security operations and other enterprise departments. 

And it is growing like wildfire. For example, in the most recent quarter, ServiceNow announced 

expectation-beating earnings and revenues, and raised full-year guidance, as the company 

continues to grow rapidly. NOW has a long runway for growth before they run out of Total 

Addressable Market, and they have no direct competitors. New clients, larger clients and larger 

revenues from existing clients all contribute to growth and growth opportunities. Valuation has 

come down too during the recent sell-off (as measured by price-to-sales, for example). 
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We first wrote about 

ServiceNow almost 

1-year ago, and you 

can read that write-

up here. 

Wall Street loves the 

shares with nearly 

almost entirely buy 

ratings, and they’re 

pricing in nearly 20% 

price appreciation 

potential (however, 

Wall Street is 

notoriously short-term 

focused, and we 

believe the shares 

have much more 

long-term price 

appreciation 

potential). 

  

 

 

 

 

 

 

Shopify (SHOP), Yield: 0.0% 

Shopify operates a cloud-based commerce platform designed for small and medium-sized 

businesses. Its software is used by merchants to run business across all sales channels, including 

web, tablet and mobile storefronts, social media storefronts, and brick-and-mortar and pop-up 

shops. The company's platform provides merchants with a single view of business and customers 

and enables them to manage products and inventory, process orders and payments, build 

customer relationships and leverage analytics and reporting. It focuses on merchant and 

subscription solutions.  

http://www.blueharbinger.com/members-weekly-dashboard/DayofWeek/2018/1/24/a-disciplined-growth-stock
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The company has been growing at an amazing pace (as traditional brick-and-mortar retail 

slows, and other channels grow). We expect it to keep growing extremely fast for many years to 

come, while it also generates very high margins and tons of cash flow. 

And the total addressable market size for Shopify is huge, which means it has lot of room to 

grow. You can read our previous Shopify write-up here. 

Wall Street is bullish on the shares giving them 20% upside (see chart below), but we believe 

they’re too short-term focused, and there is more upside ahead. 

 

Square (SQ), Yield 0.0% 

Square is a fintech company. It generates most of its revenues by processing payments for small 

and mid-sized companies. However, it is building out an ecosystem of financial technologies 

that will help ensure it remains relevant and grows as its customers grow. Square is a clear 

leader in the space, and there is a huge total addressable market for the company to keep 

growing. For more information, you can read our previous initial write-up on Square here. 

And more recently, Square announced expectation-beating earnings, revenues and guidance, 

as the business continues to grow. However, the shares sold-off since earnings and as the 

market has pulled back particularly sharply with regards to aggressive growth companies like 

Square. Square’s valuation remains higher than many other companies, but it also has much 

more growth potential, and the share price (and valuation) are not as rich as they previously 

were. Wall Street analysts recommend “hold” or “buy”, and they assign a $81.36 price target 

giving the shares 40% price appreciation potential. 

http://www.blueharbinger.com/members-weekly-dashboard/DayofWeek/2018/8/8/new-purchase-disciplined-growth-portfolio-pullback-creates-opportunity
http://www.blueharbinger.com/members-weekly-dashboard/DayofWeek/2018/2/11/a-stock-with-big-upside-especially-after-the-recent-market-wide-sell-off
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Conclusion: 

Growth stocks are currently out of favor, particularly those with the highest growth expectations. 

Market participants have put heavy selling pressure on growth stocks (even the attractive ones) 

in favor of less volatile investments. However, buying quality companies when the market is 

fearful is generally much more lucrative that buying them when the market is greedy. We don’t 

know where the prices of these 5 attractive growth stocks will be tomorrow or next month or 

even next year. But over the long-term, the share prices of these growth stocks will likely be 

much higher than they are today. We’re not suggesting anyone bet the farm on 100% growth 

stocks, but they can be a lucrative way to add a little diversification to your portfolio, and a 

significant amount of upside too. 


